Shortage of student accommodation presents captive niche market to investors

By Monique Metcalf

f the thought of renting your investment

property out to five rowdy students makes

vou want to turn this page immediately,
resist the temptation! Student accommodation
is proving to be a lucrative market segment in
South Africa.

'The growing shortage of student housing across
the country has created lucrative opportunities
for investors. | here are two reasons for this
shortage — record numbers of students entering
universities (demographics indicate that a large
proportion of the population is at this age) and
the growing inability of tertiary institutions
to provide student accommodation due to
overstretched budgets.

Last year alone, about 22 000 more learners
than in previous years passed matric with a
university entrance, and with a growing number
of foreign and older students, universities
cannot keep up with the demand for student
accommodation. For most students, the only
option is to find privately owned accommodation
off campus,

Student accommodation offers investors a
captive, niche market that is almost entirely
recession proof. Regardless of economic
conditions, many youngsters want to further
their education, and their parents find a way
of making this possible. Older students who
are not reliant on their parents who also want
to improve their education and also are a big
market. Students seldom own vehicles, and
security is often a major concern. This means
that apartments and flats with good security,
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within walking distance of the campus, are
always in demand — even at higher rentals.

Investorissues
There are unique benefits for investors who
target this niche market, and of course, some
challenges. But by following a few tips from the
experts in the industry, investors can make wise
choices and target the right student segments.
One strategy is to compare the number of
university-owned beds to the enrolment figures,
using data from the institutions’ registrars’
offices. The lower this ratio, the greater the need

and says that student numbers in Potchefstroom
and Pietermaritzburg are set to grow. “Property
investors buying student accommodation will
enjoy a higher rent per square metre than from
other residential units. In Johannesburg, student
rentals in privately owned accommodation are
between R1 500 and R2 300 per student per
month, compared with between R1 400 and R1
700 per month for accommodation in a campus
residence.”

Johannesburg

There are numerous educational facilities

Apartment blocks and flats with
good security, within walking
distance of a campus, are always
in demand

for private student housing, and the greater the
demand for an investor's off-campus property.

- Matching the demand

Students often do not have their own furniture,
so fully furnished units will not only attract more
potential tenants, but also higher rentals.

Where to look

Berry Everitt of Chas Everitt International
prefers properties situated close to campuses in
Pretoria, Johannesburg and the Witwatersrand,

in and around the Johannesburg inner-
city area, including the University of the
Witwatersrand (Wits), Damelin, the University
of Johannesburg, and currently, 72 educational
facilities in Braamfontein. Demand for student
accommodation has far outstripped supply —
an estimated 7 000 students are vying for just
700 available rooms on or near Johannesburg
university campuses.




